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How Much “New” Sales Tax from E‐Commerce?

• Top Down Method: Using CY2017 US Census e‐commerce retail 
sales, assumes 0.25% market share, less current collections.

US E‐Commerce

$424 B X
Est. SD Market Share

0.25% =
SD E‐Commerce

$1.06 B

SD E‐Commerce
$1.06 B

X
Sales Tax Rate

4.5% =
Sales Tax Est.

$48 M

Sales Tax Est.
$48 M ‐

Already collected
$25 M =

Uncollected Tax*

$23 M

* Assumes 100% compliance & ignores small seller exemption

How Much “New” Sales Tax from E‐Commerce?
• Bottom Up Method: Use top 2 unlicensed marketplaces & top 

10 unlicensed remote sellers primarily in e‐commerce 

• From available natl. data, apply SD market share based on 
experience of a currently licensed marketplace (0.11%) and 
avg. of top 10 licensed remote e‐commerce sellers (0.15%)  

2 unlicensed MP
$242.3 B

X Market Share
0.11%

X Tax Rate
4.5% = $11.6 M

10 unlicensed RS
$23.1 B

X Market Share
0.15%

X Tax Rate
4.5% = $1.5 M

$13.1 M

FY2019 Adopted vs. FY2019 Revised Ongoing Receipts
(millions)

Source
Adopted
FY2019

Revised
FY2019

Adopted
vs. Rev.

Sales and Use Tax $1,029.1 $1,033.4 + 4.3

Lottery 120.7 121.2 + 0.5

Contractor’s Excise Tax 111.4 113.1 + 1.7

Insurance Company Tax 90.2 91.1 + 0.9

Unclaimed Property 49.5 43.0 (6.5)

Licenses, Permits, & Fees 67.9 69.0 + 1.1

Tobacco Taxes 54.5 52.4 (2.1)

Bank Franchise Tax 13.7  14.0 + 0.3

Other Ongoing Receipts 104.5 102.0 (2.5)

Total Ongoing Receipts $1,641.5 $1,639.2 (2.3)

FY2019 Adopted vs. FY2020 Recommended Ongoing Receipts
(millions)

Source
Adopted
FY2019

Revised
FY2019

Recommended
FY2020

FY20 vs. 
Adopted

Sales and Use Tax $1,029.1 $1,033.4 $1,073.3 + 44.2

Lottery 120.7 121.2 124.1 + 3.4

Contractor’s Excise Tax 111.4 113.1 117.8 + 6.4

Insurance Company Tax 90.2 91.1 94.9 + 4.7

Unclaimed Property 49.5 43.0 43.0 (6.5)

Licenses, Permits, & Fees 67.9 69.0 70.5 + 2.6

Tobacco Taxes 54.5 52.4 52.0 (2.5)

Bank Franchise Tax 13.7  14.0 14.5 + 0.8

Other Ongoing Receipts 104.5 102.0 104.5 + 0.0

Total Ongoing Receipts $1,641.5 $1,639.2 $1,694.6 + 53.1

FY2020
EXPENSES

FY2020 Expense Overview

• 2.3% increase for medical provider reimbursement rates

• 2.3% increase for state aid to K‐12 schools and technical institutes

• 2.3% state employee salary policy increase, and funding to 
structurally balance the state employee health insurance plan

• Funding for maintenance and repair budgets to keep pace with 
construction costs and the phase‐in of new buildings

• Expense reductions due to an increase in the Federal Medical 
Assistance Percentage (FMAP)




